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Item 2.05 Costs Associated with Exit or Disposal Activities

On April 30, 2020, L.B. Foster Company (the “Company”) approved the permanent closure of three operating locations servicing the United States
(“U.S.”) Niobrara and Bakken oil and gas production regions and the discontinuance of mobile services for the Permian production region within our Test,
Inspection, and Threading Services business unit. These closures are a result of the Company’s continuing strategic review of operations serving the U.S.
oil and gas market, which includes the events surrounding the COVID-19 pandemic. With the deterioration of the oil and gas market and unfavorable
outlook, the industry expects significant difficulties in funding ongoing development activity that requires the Company's services. The Company believes
these actions will strengthen its core businesses, result in improved operating profitability, and allow for the reallocation of resources and investment
opportunities to provide sustainable value to its shareholders. The Company expects the closure of these operations to be substantially completed during
2020.

As a result of these activities, the Company expects to incur certain exit and disposal charges consisting of relocation and employee retention
expenses, as well as asset impairments, site clean-up, and facility restoration expenses, totaling approximately $5.5 to $7.0 million in its Tubular and
Energy Services operating segment during the second quarter and remainder of 2020. These expenses consist of estimated cash charges of approximately
$1.5 to $2.5 million and estimated non-cash charges of approximately $4.0 to $4.5 million. The approximate expense resulting from these actions could
change materially as a result of certain factors including unknown or unforeseen costs as part of winding up these operations.
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